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TO ALL DIPLOMATIC AND CONSULAR POSTS COLLECTIVE

UNCLAS STATE 148986

FOR FINANCIAL MANAGEMENT OFFICERS AND FINANCIAL PERSONNEL

TAGS: ABUD, ACOA, AFIN, AMGT, KRIM, KICA

SUBJECT: NEW SUB-OBJECT CODES FOR INFORMATION TECHNOLOGY

(IT)

1. THIS IS A REMINDER TO ALL POSTS, BUREAUS AND BUDGET

OFFICERS THAT THE DEPARTMENT OF STATE ISSUED NEW AND

REVISED SUB-OBJECT CODES IN 2006 TO BETTER CATEGORIZE THE

DEPARTMENT'S INFORMATION TECHNOLOGY (IT) EXPENDITURES.

THESE CODES, WHICH ARE LISTED IN PARAGRAPH 2 AND CONTAINED

IN 4 FAH H-611 TO H-614, ARE TO BE USED FOR IT-RELATED

TRANSACTIONS.

USING THE UPDATED SUB-OBJECT CODES WILL PROVIDE BETTER,

MORE ACCURATE INFORMATION ON HOW MUCH THE DEPARTMENT

SPENDS ON IT, IRRESPECTIVE OF BUREAU, POST, AND/OR

APPROPRIATION. THIS IN TURN SUPPORTS THE M-DIRECTED AND

CIO-LED INITIATIVES TO STANDARDIZE AND CONSOLIDATE IT

ACROSS THE DEPARTMENT, THUS SUPPORTING THE OVERALL GOALS

AND OBJECTIVES OF TRANSFORMATIONAL DIPLOMACY. ALSO, PROPER

USE OF THE SUB-OBJECT CODES IS ESSENTIAL FOR THE

DEPARTMENT'S REPORTING ON IT EXPENDITURES AS MANDATED BY

CONGRESS AND OMB.

BACKGROUND:

THE DEPARTMENT CONDUCTED A REVIEW OF THE ACCOUNTING

STRUCTURE AS IT RELATES TO IT EXPENDITURES TO IDENTIFY

WAYS TO HELP IMPROVE REPORTING.

THE MAJOR FINDINGS WERE:

- MANY OF THE SUB-OBJECT CODE NAMES FOR IT WERE OUTDATED.

FOR EXAMPLE, THE CODES STILL USED TERMS SUCH AS ADP AND

WANG.

- A SIGNIFICANT PORTION OF ALL IT EXPENDITURES WERE

REPORTED IN OBJECT CODE 2589, CONTRACTUAL EXPENDITURES NOC

(NOT OTHERWISE CLASSIFIED).

- IT EQUIPMENT IS TYPICALLY PURCHASED VIA CONTRACT USING

OBJECT CODE 2589 AND THEREFORE WAS NOT CODED AS 3100 GROUP

OF SUB-OBJECT CODES.

THE MAJOR RECOMMENDED CHANGES WERE:

- REQUIRE USE OF SUB-OBJECT CODE (2544) TO TRACK IT

CONTRACTUAL EXPENDITURES NOT OTHERWISE CLASSIFIED IN LIEU

OF SUB-OBJECT CODE 2589, WHICH SHOULD NOT BE USED FOR IT

CONTRACTUAL EXPENDITURES.

- ADD ADDITIONAL SUB-OBJECT CODES TO BETTER DELINEATE HOW

AND WHERE IT DOLLARS ARE SPENT (2204 AND 2324).

- UPDATE REMAINING OBJECT CODES THAT APPLY TO IT.

2. THE FOLLOWING IS A LIST OF THE NEW AND REVISED SUB-

OBJECT CODES FOR IT:

2204 TRANSPORTATION OF IT

COVERS TRANSPORTATION OF ALL INFORMATION TECHNOLOGY

EQUIPMENT AND SUPPLIES.

2324 COMMUNICATIONS COSTS BANDWIDTH

COVERS THE COSTS OF HARDWARE OR SOFTWARE, OR EQUIPMENT OR

INTERCONNECTED SYSTEM OR SUBSYSTEM OF EQUIPMENT THAT IS

USED IN THE MOVEMENT, CONTROL, DISPLAY, SWITCHING,

INTERCHANGE, TRANSMISSION OR RECEPTION OF DATA OR

INFORMATION.

2373 COMPUTER EQUIPMENT RENTAL

COVERS THE COSTS OF RENTAL OF COMPUTERS AND RELATED DATA

PROCESSING EQUIPMENT.

2383 COMPUTER SOFTWARE RENTAL

COVERS RENTAL AND MAINTENANCE COSTS OF COMPUTER SOFTWARE

AND RELATED SYSTEMS.

2541 IT STUDY AND PLANNING

COVERS THE COSTS OF CONTRACTS FOR IT STUDIES AND PLANS.

2542 IT SYSTEMS DEVELOPMENT/INTEGRATION

COVERS THE COSTS OF CONTRACTS FOR IT SYSTEMS ANALYSIS,

DESIGN, AND PROGRAMMING.

2543 IT SOFTWARE MAINTENANCE

COVERS THE COSTS OF IT SOFTWARE MAINTENANCE.

2544 IT OTHER CONTRACTUAL SERVICE NOC

COVERS MISCELLANEOUS CONTRACTUAL SERVICES FOR INFORMATION

TECHNOLOGY NOT OTHERWISE CLASSIFIED.

2545 IT SYSTEMS OPERATIONS & MAINTENANCE

COVERS CONTRACTUAL COSTS OF IT SYSTEMS OPERATION AND

MAINTENANCE.

2548 IT HARDWARE MAINTENANCE

COVERS THE COSTS OF CONTRACTS FOR MAINTAINING AND

REPAIRING COMPUTERS AND RELATED IT HARDWARE.

2592 IT SITE PREPARATION GSA

COVERS COSTS OF IT SITE PREPARATION BY THE PBA, GSA.

2593 IT SITE PREPARATION OTHER

COVERS COSTS OF IT SITE PREPARATION BY OUTSIDE AND/OR

COMMERCIAL CONTRACTS.

2598 IT OPERATIONS AND MAINTENANCE (CONTRACT LABOR COSTS)

COVERS THE COSTS OF CONTRACTS FOR MAINTAINING, UPDATING,

AND REPAIRING IT EQUIPMENT, SOFTWARE, AND RELATED

EQUIPMENT, INCLUDING SERVICING AGREEMENTS.

2623 IT SUPPLIES

COVERS THE COSTS OF COMPUTER TAPES, DISKS, RIBBONS, PRINT

WHEELS, OTHER IT SUPPLIES, AND OFF-THE-SHELF SOFTWARE

PURCHASES OF $25,000 OR LESS OR WITH A USEFUL LIFE OF TWO

YEARS OR LESS.

3151 IT HARDWARE

COVERS THE PURCHASES OF NON-CAPITALIZED IT EQUIPMENT

INCLUDING CENTRAL PROCESSING UNITS (CPUS) AND RELATED

SYSTEMS EQUIPMENT, AND COSTS OF INITIAL INSTALLATION OF

EQUIPMENT WHEN PERFORMED UNDER CONTRACT.

3153 IT SOFTWARE

COVERS THE PURCHASES OF NON-CAPITALIZED IT COMMERCIAL OFF-

THE-SHELF SOFTWARE (COTS).

3154 EQUIP FOR IT SITE PREP

PURCHASE OF NON-CAPITALIZED EQUIPMENT, INCLUDING AIR

CONDITIONING FOR INSTALLATION IN IT SITE PREPARATION.

3155 CAPITALIZED IT SOFTWARE

COVERS THE COST OF BULK COMMERCIAL OFF-THE-SHELF SOFTWARE

(COTS) PROCUREMENTS OF $100,000 OR MORE WITH A USEFUL LIFE

OF MORE THAN TWO YEARS.

3159 CAPITALIZED IT EQUIPMENT

COVERS THE PURCHASES OF IT EQUIPMENT OF $25,000 OR MORE.

3161 IT TELECOMM/NETWORKING EQUIPMENT

COVERS PURCHASES OF NON-CAPITALIZED, NONEXPENDABLE DEVICES

AND EQUIPMENT WHICH ARE USED IN, OR ARE NECESSARY FOR THE

SUPPORT OF THE TRANSMITTING, PROCESSING, AND RECEIVING

INFORMATION IN ELECTRICAL FORM.

3166 RADIOS

COVERS PURCHASES OF NON-CAPITALIZED, NONEXPENDABLE DEVICES

AND EQUIPMENT WHICH ARE USED IN, OR ARE NECESSARY FOR THE

SUPPORT OF RADIOS.

3. THE DEPARTMENT IS IN A CONTINUING PROCESS OF REVISING

IT SUB_OBJECT CODES. IF YOU HAVE ANY QUESTIONS, PLEASE

CONTACT IRM/BPC/EAP/PL AT EGOVPMO@STATE.GOV.

4. MINIMIZE CONSIDERED.

RICE

